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INDEPENDENT AUDITOR’S REPORT 

 
 

To the Board of Commissioners 
Crescent City Harbor District 
Crescent City, California  

 
 

Report on the Financial Statements 
 
Opinion 
 

We have audited the accompanying financial statements of the Crescent City Harbor District as of and for the 
year ended June 30, 2024, and the related notes to the financial statements, which collectively comprise the 
Crescent City Harbor District’s basic financial statements as listed in the table of contents.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Crescent City Harbor District as of June 30, 2024, and the respective changes in 
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of Financial Statements section of our report. We are 
required to be independent of Crescent City Harbor District and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a 
going concern for twelve months beyond the financial statement date including any currently known information 
that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they could influence the judgment 
made by a reasonable user based on the financial statements.



Nicholson & Olson, LLP 

Certified Public Accountants 

 

 
2 

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 
 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Crescent City Harbor District’s internal control. Accordingly, no such opinion is 
expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Crescent City Harbor District’s ability to continue as a going concern for 
a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
 
Required Supplementary Information 
 

Accounting principles generally accepted in the United States of America require that a Schedule of 
Proportionate Share of the Net Pension Liability and Schedule of Contributions to the Pension Plans, on pages 
20-21 be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  
 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements.  We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 
 
Management has omitted management discussion and analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic financial statements. Such 
missing information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic 
financial statements is not affected by this missing information. 
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Other Reporting Required by Government Auditing Standards 
 

In accordance with Government Auditing Standards, we have also issued our report dated January 17, 2025, 
on our consideration of Crescent City Harbor District’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Crescent City Harbor District’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering Crescent 
City Harbor District’s internal control over financial reporting and compliance. 
 

Nicholson & Olson 
Nicholson & Olson, CPAs 
Roseville, California 
January 17, 2025
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CRESCENT CITY HARBOR DISTRICT 
STATEMENT OF NET POSITION  

June 30, 2024  

 
ASSETS

Current Assets:

Cash and investments 1,195,930$      

Accounts receivable 121,781           

Leases receivable 316,554           

Taxes receivable 321,720           

Grants receivable 231,380           

Legal settlement receivable 150,000           

Inventory 16,182             

Prepaid expenses 28,389             

Total Current Assets 2,381,936        

Noncurrent Assets:

Leases receivable 670,297           

Capital Assets:

Non-depreciable 465,511           

Depreciable capital assets, net 20,206,317      

Total Capital Assets, net of accumulated depreciation 20,671,828      

Total Assets 23,724,061      

DEFERRED OUTFLOWS OF RESOURCES

Pension contributions made subsequent to measurement date 370,963           

Total Assets and Deferred Outflows 24,095,024      



 

The accompanying notes are an integral part of these financial statements 
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CRESCENT CITY HARBOR DISTRICT 
STATEMENT OF NET POSITION  

June 30, 2024  
 

 
 

LIABILITIES 

Current Liabilities:

Accounts payable 338,298           

Accrued payroll liabilities 32,637             

Customer deposits 16,944             

Interest payable 165,393           

Compensated absences 14,123             

Deferred tax revenue 13,654             

Current portion of long-term debt 529,705           

Current portion of lease liability 36,849             

Total Current Liabilities 1,147,603        

Noncurrent Liabilities:

Long-term debt 8,078,925        

Lease liability 34,023             

Net pension liability 933,493           

Compensated absences 28,246             

Total Noncurrent Liabilities 9,074,687        

Total Liabilities 10,222,290      

DEFERRED INFLOWS OF RESOURCES

Deferred inflows of resources related to pension 115,570           

Deferred inflows related to leases 986,851           

Total Deferred Inflows of Resources 1,102,421        

NET POSITION

Net investment in capital assets 11,992,326      

Unrestricted 777,987           

Total Net Position 12,770,313      

Total Liabilities, Deferred Inflows, and Net Position 24,095,024$    



 

 
The accompanying notes are an integral part of these financial statements 
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CRESCENT CITY HARBOR DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGE IN NET POSITION  

 For the Year Ended June 30, 2024 
 
 

 
 

OPERATING REVENUES:

Slip rentals 622,588$       

Commercial lease 606,771           

RV park 71,393             

Marina services and fees 245,812           

Other operating income 1,951               

Total Operating Revenues 1,548,515        

OPERATING EXPENSES:

Advertising 8,758               

Audit 19,000             

Auto expenses 17,829             

Bank service fees 37,408             

Consulting 117,589           

Depreciation and amortization 3,827,907        

Insurance 239,044           

Legal 406,811           

Office and admin 122,377           

Operating expenses 32,717             

Outside services 197,102           

Payroll expenses 1,224,710        

Repairs and maintenance 67,215             

Travel 25,313             

Utilities 360,979           

Total Operating Expenses 6,704,759        

Operating Income (Loss) (5,156,244)       

NONOPERATING REVENUES (EXPENSES)

Property taxes and assessments income, net of admin fees 1,340,494        

Grant revenue 683,011           

Grant expenses (645,012)          

Legal settlement expense (3,983,384)       

Legal settlement revenue 1,507,607        

Interest Income 50,900             

Interest Expense (196,897)          

Total Nonoperating Revenues (Expenses) (1,243,281)       

Change in Net Position (Loss) (6,399,525)       

NET POSITION:

Net position, beginning of year 19,169,838      

Net position, end of year 12,770,313$    



 

 
The accompanying notes are an integral part of these financial statements 
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CRESCENT CITY HARBOR DISTRICT 
STATEMENTS OF CASH FLOWS  
For the Year Ended June 30, 2024  

 
 

 
 

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net position (6,399,525)$     

Adjustments to reconcile change in net position to net cash flows

from operating activities:

Depreciation and amortization 3,827,907        

Net change in pension assets and liabilities (28,217)            

(Increase) decrease in:

Accounts receivable (113,727)          

Taxes receivable (321,720)          

Legal settlement receivable (150,000)          

Grant receivable (231,380)          

Inventory (6,165)              

Prepaid expenses (12,018)            

Increase (decrease) in:

Accounts payable 248,870           

Accrued payroll liabilities (5,860)              

Compensated absences (64,226)            

Interest payable 26,752             

Customer deposits (7,266)              

Net cash provided by (used in) operating activities (3,236,575)       

CASH FLOWS FROM FINANCING ACTIVITIES:

Payments of long-term debt (355,781)          

Issuance of long-term debt 3,983,383        

Payments on capital lease obligation (36,451)            

Net cash provided by (used in) financing activities 3,591,151        

Net increase (decrease) in cash and investments 354,576           

CASH AND INVESTMENTS - Beginning of year 841,354           

CASH AND INVESTMENTS - End of year 1,195,930$      

SUPPLEMENTAL INFORMATION 

Interest paid 196,897$         

NON-CASH OPERATING AND INVESTING ACTIVITES 

Lease receivables acquired from leased property 561,829$         



 

 
 

CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024  
 
The notes to financial statements include a summary of significant accounting policies and other notes 
considered essential to fully disclose and fairly present the transactions and financial position of the District 
as follows: 
 

Note 1 - The District 
 

Note 2 - Summary of Significant Accounting Policies 
 

Note 3 - Cash and Investments 
 

Note 4 - Capital Assets 
  
Note 5 - Long Term Debt 
 
Note 6 - Leases 
 
Note 7 - Pension Plan 

 
Note 8 - Commitments and Contingences 
 
Note 9 - Subsequent Events 
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 1 - The District 
 

The Crescent City Harbor District (the District) was established November 8, 1931, by the vote of the people 
of Del Norte County in accordance with chapter 704 of the statutes of 1931. The District started its operations 
in 1932; and in September 1963, the District received a land grant from the state of California under chapter 
1510 of the new statutes of 1963. The Land Grant gave the District the title to the land on the seabed floor 
extending upward and inward to the mean high tide line of 1929, as shown on the maps attached to the 
Original Land Grant of Chapter 1510 of the statutes of 1963. Now, the District comprises of granted land and 
a few simple parcels acquired over time. The District’s managed land is located along the Pacific Ocean at 
the South end of Crescent City. A portion of the District’s property is within the city limits of Crescent City, 
but most of the property is located within the County of Del Norte. 
 
The District was organized under the California Harbors and Navigation Code, Division 8, Part 3, and is 
governed by a five-person elected Board of Commissioners. The Board of Commissioners governs all the 
activities of the District. All registered voters in the County of Del Norte are eligible to run for the Board and 
vote in the election. 
 
The District oversees improvement and operations of the harbor of Crescent City, construction, maintenance 
of wharfs, docks, piers, slips, quays, and facilities for the promotion and accommodation of commerce, 
navigation, fisheries, and public recreation. In addition, the district has leased several commercial buildings 
and businesses located upon the land owned by the district surrounding the harbor, from which rental income 
is received. 
 
The Crescent City Harbor District is a legally separate and independent entity that has no component unit 
organization under its control. Therefore, this annual financial report and the financial statements contained 
within represent solely the activities, transactions, and status of the District. 
 
Note 2 - Summary of Significant Accounting Policies 
 

Basis of Presentation 
The District’s Basic Financial Statements are prepared in conformity with accounting principles generally 
accepted in the United States of America. The Government Accounting Standards Board is the 
acknowledged standard setting body for establishing accounting and financial reporting standards followed 
by governmental entities.  
 
The government-wide financial statements (i.e., the statement of net position, the statement of revenues, 
expenses and change in net position and the statement of cash flows) display information about the primary 
government (the District). These statements summarize the entire District’s financial activities and financial 
position.  
 
The Statement of Net Position reports the difference between the District’s total assets and deferred outflows 
and the District’s total liabilities and deferred inflows, including all the District’s capital assets and its long-
terms liabilities. The Statement of Net Position summarizes the financial position of all the District’s 
Governmental Activities in a single column. GASB statement No. 63 requires the classification of net position 
into three components, these classifications are as follows: 
 
Net investment in capital assets: this component of net position consists of capital assets, including restricted 
capital assets, net of accumulated depreciation reduced by the outstanding balances of any bonds, 
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or improvements 
of those assets.  
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CRESCENT CITY HARBOR DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2024  

 
Note 2 - Summary of Significant Accounting Policies (Continued) 
 

Restricted: This component of net position consists of constraints placed on resources through external 
constraints imposed by creditors, grantors, contributors, laws or regulation of governments or constraints 
imposed by law through constitutional provisions.  
 
Unrestricted: This component of net position consists of resources that do not meet the definition of 
“restricted” or “net investment in capital assets.” 
 
The District’s main fund is an Enterprise fund. Enterprise funds operating and financing activities are similar 
to those of private businesses with the goal of providing continuing services to the general public with 
financed resources or via resources generated from operations.  
 
Cash and Investments 
The District maintains a cash and savings account at a financial institution. Excess funds are deposited with 
the State of California’s Local Agency Fund (LAIF) Operating Fund and are considered cash equivalents.  
 
Fair Value Measurements  
The District categorizes its fair value hierarchy that prioritizes the inputs to valuation techniques established 
by generally accepted accounting policies. Fair value is a market-based measurement that should be 
determined based on assumptions that market participants would use in pricing an asset or liability. Asset 
and liabilities are reported in three levels in the fair value hierarchy: using quoted prices in active markets 
for identical assets and liabilities (Level 1), using significant other observable inputs (Level 2), and using 
significant unobservable inputs (Level 3).  
 
Capital Assets and Depreciation 
Capital assets are reported in the statement of net position of the government-wide financial statements 
based on cost or estimated historical cost. Capital assets include land, buildings and improvements, 
equipment, and vehicles. Donated capital assets are recorded at acquisition value at the date of donation. 
Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during the construction phase of capital assets is included as part of the capitalized value of the 
assets constructed. Capital assets are defined by the District as assets with an initial, individual cost of more 
than $5,000.  
 
The costs of normal maintenance and repairs that do not add value to the asset or materially extend assets 
lives are not capitalized. Depreciation is recorded in the government-wide financial statements on the 
straight-line basis over the useful life of the assets as follows: 
 
              Assets      Estimated Useful Life  
  Vehicles             3-5 years 
  Wharves, Docks, and Marinas      5-30 years 
  Sewer Lift Station       5-30 years 
  Streets, Roads, and Parks      10-50 years 
  Buildings and Improvements      5-40 years 
  Machinery and Equipment      5-20 years 
 
 
Lease Receivable 
With the exception of short-term leases, the District is a lessor in noncancellable lease arrangements and 
recognizes a lease receivable and a deferred inflow of resources in the Statement of Net Position. For short-
term leases, lease revenues are recognized as inflows of resources based on the payment provisions of the 
contract. See Note 6 for details of the District’s leasing arrangements. 
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024  
 

Note 2 - Summary of Significant Accounting Policies (Continued) 
 

Long-Term Obligation 
In the statement of net position, long-term debt and other long-term obligations are reported as liabilities in 
the applicable business-type activities statement of net position. The face amount of debt issued is reported 
as other financing sources. Premiums received on debt issuance are reported as other financing sources, 
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether withheld 
from the actual debt proceeds received, are reported as debt service expenditures. 
 
Deferred Outflows and Inflows of Resources 
Pursuant to GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred 
Inflows of Resources, and Net Position, and no. 65, Items Previously Reported as Assets and Liabilities, the 
District recognizes deferred outflows and inflow of resources. A deferred outflow of resources is defined as 
a consumption of net position by the government that is applicable to a future reporting period. A deferred 
inflow of resources is defined as an acquisition of net position by the government that is appliable to a future 
reporting period. Refer to Note 7 for the list of deferred outflows and Note 6 and 7 for deferred inflows of 
resources that were recognized as of June 30, 2024. 
 
Pension 
For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the Districts’ California Public 
Employees’ Retirement System (CalPERS) plan and additions to/deductions from the Plan’s fiduciary net 
position have been determined on the same basis as they are reported by CalPERS. For this purpose, 
benefit payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. Investments are reported at fair value. 
 
Property Taxes 
The State of California Constitution Article XIIA provides that the combined maximum property tax rate on 
any given property may not exceed one percent (1%) of its assessed value unless an additional amount for 
general obligation debt has been approved by voters. The assessed value is calculated at one hundred 
percent (100%) market value as defined by Article XIIIA and may be adjusted by no more than two percent 
(2%) per year unless the property is sold, transferred, or improved. The State Legislature has determined 
the method of distribution of receipts from one percent (1%) tax levy among counties, cities, school districts, 
and other districts. 
 
The county of Del Norte assesses, bills for, and collects property taxes as follows: 
                Secured      Unsecured  
Lien Dates   March 1      March 1 
Levy Dates   July 1         July 1 
Due Dates   50% November 1, 50% March 1    July 1 
Delinquency Dates  December 10 (for November)    August 31 
    April 10 (for March)      
 
The term “unsecured” refers to taxes on personal property other than real estate, land, or buildings. These 
taxes are secured by lines on the property being taxed. 
 
Property taxes levied are recorded as revenue when received in the fiscal year of the levy because of the 
adoption of the “alternate method of property tax distribution,” known as the Teeter Plan, by the District and 
the county of Del Norte. The Teeter Plan authorizes the Controller of the County to allocate 100% of the 
secured property taxes billed but not yet paid. 
 
The county remits tax monies to the District in three installments: 

i) 55% remitted on December 15 
ii) 40% remitted on April 15 
iii) 5% remitted on June 15
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CRESCENT CITY HARBOR DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 

 
Note 2 - Summary of Significant Accounting Policies (Concluded) 
 

Use of Estimates 
The preparation of basic financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
 
Inventory 
Inventory is carried at the lower of cost or net realizable value. Inventory is recorded at acquisition and 
expenses as cost of goods sold at the time of sale or use.  
 
 
Note 3 - Cash and Investments 
 

At June 30, 2024, the District’s cash balance of checking and savings accounts before reconciliation items 
totaled to $299,055. The first $250,000 of the District’s deposits are insured by the Federal Deposit Insurance 
Corporation (FDIC). Deposits of more than the $250,000 insured amount are uncollateralized. The District’s 
investment policy does not further limit its deposits. As of June 30, 2024, the District’s cash in bank did not 
exceed the FDIC insured balance. 
 
The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the 
California Government Code Section 16429 under the oversight of the Treasurer of the State of California. 
As of June 30, 2024, the District had $911,363 invested in LAIF. The District’s investments with LAIF on 
June 30, 2024, include a portion of the pool funds invested in U.S. Treasury Bills, U.S Treasury Notes, 
Certificate of Deposits, Commercial Paper, and Corporate Bonds. 
 
Custodial Credit Risk 
Custodial credit risk for deposits is the risk that, in the event of the failure of depository financial institution, 
a government will not be able to recover its deposits or will not be able to recover collateral securities that 
are in possession of an outside party. 
 
To mitigate the custodial credit risk, the District requires that all its managed investments be held in the name 
of the District, and deposits in banks must meet the requirements of the California Government Code. Under 
this code, deposits of more than $250,000 must be collateralized at 105 percent to 150 percent of the value 
of the deposit to guarantee the safety of the public funds.  
 

 

Concentrations of Credit Risk 
The investment policy of the District contains no limitations on the amount that can be invested in any one 
issuer beyond that stipulated by the California Government Code. State law restricts the District’s 
investments in commercial paper to 40% of its investment pool and to 10% per issuer and corporate bonds 
and medium-term notes to 30% of its investment pool and to 10% per issuer, and banker’s acceptances to 
15% of its investment pool and to 10% per issuer.  
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 4 - Capital Assets  
 

Capital assets activity is comprised of the following: 
 

 
 
Depreciation and amortization expenses during the fiscal year ending June 30, 2024, totaled $3,827,907. 
 
 
Note 5 - Long Term Debt 
 

The following was the summary of changes in long-term debt during the fiscal year ended June 30, 2024: 
 

 
 
 

Balance

June 30,

Balance

June 30,

2023 Additions Retirements 2024

Governmental Activities:

Capital Assets not being depreciated:

     Land 465,511$       $              - -$              465,511$      

Total capital assets not being depreciated 465,511                         - -                465,511        

Capital assets being depreciated:

Equipment 357,501                         - -                357,501        

Vehicles 15,217                          - -                15,217         

Wharves, Docks and Marinas 61,733,331                    - -                61,733,331   

Street, Roads and Parks 707,691                         - -                707,691        

Sewer Lift Station 33,655                          - -                33,655         

Building and Improvements 4,606,514                      - -                4,606,514     

Leased Vehicles 147,396                         - -                147,396        

Total capital assets being depreciated 67,601,305                    - -                67,601,305   

Less: accumulated amortization on leased assets (41,725)               (36,849) -                (78,574)        

Less: accumulated depreciation (43,525,356)   $(3,791,058) -$              (47,316,414)  

Total depreciable assets 24,034,224   20,206,317   

Governmental Activity Capital Assets, Net 24,499,735$ 20,671,828$ 

Original

Issue

Balance

June 30,

Balance

June 30, Current

Amount 2023 Additions Retirements 2024 Portion

USDA Harbor Reconstruction Loan 5,425,000$  4,787,507$  -$               (92,741)$     4,694,766$  92,740$    

600,000$     193,521                       - (104,763)     88,758        88,758     

Legal settlement 2,600,000$  -                     2,600,000 -                 2,600,000    250,000    

Damages to former tenant 1,383,383$  -                     1,383,383 (158,277)     1,225,106    98,207     

Total Governmental Activity Debt 4,981,028$  3,983,383$  (355,781)$    8,608,630$  529,705$  

Bayside RV Park buy out
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 5 - Long Term Debt (Continued) 
 

The District entered into an agreement with the Crescent City Harbor Public Financing Corporation to borrow 
$5,425,000 under a Certificate of Participation dated September 27, 2012. The agreement calls for thirty-
eight annual payments of principal and interest to be made on September 1st of each year. The agreement 
bears interest at 3.5%. The annual installment payable is $260,303; the first repayment installment started 
on September 1, 2012. The following is the summary of annual debt requirements to amortize USDA Harbor 
reconstruction debt outstanding as of June 30, 2024: 

 

 

 

 

 

 

 

 
 
 
 
In July 2019, the District entered a buy-out arrangement for $600,000 with the former lessees of the Bayside 
RV Park. The arrangement calls for seventy-one monthly payments of $8,381 split evenly between the two 
former business partners and a final payment of $4,949 due on August 1, 2025. The District commenced 
monthly payments on August 1, 2019. The following is the summary of annual debt service requirements to 
amortize Bayside RV Park Buyout agreement debts outstanding as of June 30, 2024. 

 

 

 

 

 

 
 
On March 14, 2024, the District signed a settlement with a former commercial tenant over a legal complaint. 
The total amount due under the settlement was $2,600,000. Payments of $250,000 plus interest are due 
annually on March 1, for the next 10 years. Interest due is set at 5%. The following is the summary of annual 
debt requirements to amortize the debt outstanding as of June 30, 2024: 

 

 

 

 

 

 

 

 

Year Ending       

June 30:  Principal  Interest  Total 

2025     $ 95.986        $ 164,317        $ 260,303  

2026       99.346           160,957        260,303  

2027  102,823  157,480  260,303 

2028  106,422  153,881  260,303 

2029  110,147  150,156  260,303 

Thereafter  4,180,042     2,084,639           6,264,681  

  $ 4,694,766   $ 2,871,430  $ 7,566,196 

Year Ending     

June 30:  Principal  Total 

2025  88,758     88,758 

  $ 88,758  $ 88,758 

Year Ending       

June 30:  Principal  Interest  Total 

2025     $ 250,000        $ 125,000        $ 375,000 

2026       250,000           112,500        362,500  

2027  250,000  100,000  350,000 

2028  250,000  87,500  337,500 

2029  250,000  75.000  325,000 

Thereafter  1,350,000     187,500           1,537,500  

  $ 2,600,000   $ 687,500  $ 3,287,500 
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 5 - Long Term Debt (Concluded) 

 

On March 14, 2024, in addition to the settlement due to a former tenant, the District was required to pay an 
additional $1,383,383, in damages to the tenant. Payments of $157,299 are due annually for 10 years at an 
interest rate of 4.720% and an effective annual rate of 4.823%.  The following is the summary of annual debt 
requirements to amortize the debt outstanding as of June 30, 2024: 

 

 

 

 

 

 

 

 
 

 
 
Note 6 - Leases  
 

Leasee 

The District leases vehicles under capital leases, which are amortized on a straight-line basis over the length 
of the lease. As of June 30, 2024, net book value of the capitalized transportation equipment is as follows: 
 
 Vehicles leased $ 147,396 
 Accumulated amortization      (78,574 ) 
 
 Net book value   $ 68,822 
 

The future minimum annual payments under the capital leases are as follows: 
 
  Year ending June 30  
 2025 $ 38,902 
 2026  33,762 
 
  Total minimum lease payments  72,664 
 
  Less: interest included in lease obligation  (1,792 ) 
 
   Present value of minimum lease payments  70,872 
   Less: Current maturities  36,849 
 
    Noncurrent maturities $ 34,023 
 

 
 

Year Ending       

June 30:  Principal  Interest  Total 

2025     $ 98,207        $ 59,092        $ 157,299  

2026       102,944           54,356        157,299  

2027       107,909           49,390   157,299 

2028  113,114  44,185  157,299 

2029  118,570  38,729  157,299 

Thereafter  684,361     102,137           786,497 

  $ 1,225,106   $ 347,889  $ 1,572,995 
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 6 - Leases (Concluded) 
 

Lessor  
The District leases several properties to various types of private businesses with lease terms that range from 
month-to-month to 10 years at varying monthly rental amounts. Lease receivables for operating leases that 
are longer than 12 months totaled $986,851 as of June 30, 2024. Two of the long-term leases included in 
the lease receivable balance have variable payments related to gross receipts, and one lease has the 
potential for yearly rent increases, these additional amounts have been excluded from this balance. Interest 
is imputed between 2.05%, and 4.08% Future minimum lease revenue and interest income is as follow: 

 

 

 

 

 

 

 

 
 
 
Note 7 - Pension Plan   
 

Plan Description 
All qualified employees are eligible to participate in the District’s cost-sharing multiple employer defined 
benefit pension plans administered by the California Public Employees’ Retirement System (CalPERS). The 
District has the following cost-sharing plan: 
 

• Miscellaneous Plan 
 

CalPERS acts as a common investment and administrative agent for its participating member employers. 
Benefit provisions under the Plan are established by State statute and Board resolution. CalPERS issues 
publicly available reports that include a full description of the pension plans regarding benefit provisions, 
assumptions and membership information that can be found on the CalPERS website at 
WWW.CALPERS.CA.GOV 
 

Benefits Provided 
CalPERS provides service retirement and disability benefits, annual cost of living adjustments and death 
benefits to plan members who must be public employees and beneficiaries.  Benefits are based on years of 
credited service equal to one year of full-time employment. Members with five years of total service are 
eligible to retire at age 50 with statutorily reduced benefits. All members are eligible for non-duty disability 
benefits after 10 years of service. The cost-of-living adjustments for each plan are applied as specified by 
the Public Employees’ Retirement Law.  
 
The Plan provisions and benefits in effect at June 30, 2024, are summarized as follows: 
 

Pension Liabilities  
As of June 30, 2024, the District reported a net pension liability for its proportionate share of the net pension 
liability of the plans as follows: 

 

MiscellaneousMiscellaneous

Proportion - June 30, 2023 0.01913%

Proportion - June 30, 2024 0.01787%

Change - Increase (Decrease) -0.00046%

       
Year Ending 

June 30:  Lease Revenue  

Interest 
Revenue  Total 

2024     $ 316,554        $ 26,877        $ 343,431  

2025  274,322                17,733   292,055       

2026  183,308  10,769  194,077 

2027  156,586  4,739  161,325 

2028  56,081     419           56,500  

  $ 986,851   $ 60,537  $ 1,047,388 

http://www.calpers.ca.gov/
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 7 - Pension Plan (Continued) 
 

The District’s net pension liability is measured as the proportionate share of the net pension liability. The net 
pension liability is measured as of June 30, 2024, and the total pension liability used to calculate the net 
pension liability was determined by actuarial valuations as of June 30, 2022, rolled forward to June 30, 2024, 
using standard update procedures. The District’s proportion of the net pension liability was based on a 
projection of the District’s long-term share of contributions to the pension plan relative to the projected 
contributions of all participating employers. 
 

 
 
Contributions 
Section 20814 (c) of the California Public Employees’ Retirement Law requires that the employer contribution 
rates for all public employers be determined on an annual basis by the actuary and shall be effective on the 
July 1 following notice of a change in the rate. Funding contributions for the plan are determined annually 
on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is the estimated amount 
necessary to finance the costs of benefits earned by employees during the year, with an additional amount 
to finance any unfunded accrued liability. The District is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. 
 
For the year ended June 30, 2024, contributions made to the plan for the measurement period were $50,035. 
In addition, the District was also required to make a payment of $60,116 toward its unfunded actuarial liability.  
 

Hire date

Prior to

Jan 1, 2013

On or after

Jan 1, 2013

Benefit formula 2% at 55; max 2% COLA 2% at 62; max 2% COLA

Benefit vesting schedule 5 years service 5 years service

Benefit payments Monthly for life Monthly for life

Retirement age 50 55

Monthly benefits as a % of eligible 

compensation
2.418% 1.0% to 2.5%

Required employee contribution rates 7.0% 7.75%

Required employer contribution rates 10.88% 7.68%

Required UAL payment $0 $60,110

Miscellaneous Plan

Fiscal Year 

Ended June 30

2025 10,710$       

2026 17,278        

2027 112,917       

2028 4,337          

2029 -              

Thereafter -              

Total 145,242$     
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 

Note 7 - Pension Plan (Continued) 
 

Pension Expense 
For the year ended June 30, 2024, the District recognized pension expense of $81,934 for all plans 
combined.  
 
Deferred Outflow/Inflows of Resources  
At June 30, 2024, the District reported deferred outflows of resources and deferred inflows of resources 
related to all Plans combined from the following sources: 
 

 
 
The $110,151 reported as deferred outflows of resources related to contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the year ended June 30, 
2024.  
 
Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized 
in future pension expense as follows: 
 
Actuarial Assumptions 
Total pension liabilities in the June 30, 2024, actuarial valuation for each of the Plan were determined using 
the following actuarial assumptions: 

 
Valuation Date          June 30, 2022 
Measurement Date        June 30, 2023 
Actuarial Cost Method      Entry-Age Normal Cost 
Actuarial Assumptions: 

 Discount Rate          6.90% 
 Inflation          2.30% 
 Payroll Growth         3.00% 
 Projected Salary                 3.3% - 14.2% (1) 
 Investment Rate of Return                 6.90% (2) 
 Mortality                      Derived using CalPERS 
           Membership data for all funds 

(1) Depending on entry age and service  

(2) Net of pension plan investment expenses, including inflation 

 
All other actuarial assumptions used in the June 30, 2015, valuation was based on the results of an actuarial 
experience study for the period from 1997 to 2011, including updates to salary increase, mortality and 
retirement rates. The Experience Study reports can be obtained at CalPERS’ website under Forms and 
Publications. 
 

Deferred Outflows Deferred Inflows 

of Resources of Resources

Changes of Assumptions 56,359$              -$                       

Differences between Expected and Actual Experience 47,688                7,398                  

Differences between Projected and Actual Investment Earnings 151,141              -                         

Differences between Employer's Contributions and           

Proportionate Share of Contributions 5,624                  62,824                

Change in Employer's Proportion -                         45,348                

Pension Contributions Made Subsequent to Measurement Date 110,151              -                         

Total 370,963$             115,570$             
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 7 - Pension Plan (Concluded) 
 

Discount Rate 
The discount rate used to measure the total pension liability was 6.90%. To determine whether the municipal 
bond rate should be used in the calculations of a discount rate for each plan, CalPERS stress tested plans 
that would most likely result in a discount rate that would be different from the actuarially assumed discount 
rate. Based on the testing, none of the tested plans run out of assets. Therefore, the current 6.90% discount 
rate is adequate, and the use of the municipal bond rate calculations is not necessary. The long-term 
expected discount rate of 6.90% will be applied to all plans in the Public Employees Retirement Fund 
(PERF). The stress test results are presented in a report that can be obtained from the CalPERS website. 
 
In determining the long-term expected rate of return, CalPERS considered both short and long-term market 
return expectations as well as the expected pension fund cash flows. Such cash flows were developed 
assuming that both members and employers would make their required contributions on time and as 
scheduled in all future years. Using historical returns of all the funds’ assets classes, expected compound 
(geometric) returns were calculated over the short-term (first 10 years) and the long-term (11-60 years) using 
a building-block approach. Using the expected nominal returns for both short-term and long-term, the present 
value of benefits was calculated for each fund. The expected rate of return was set by calculating the single 
equivalent expected return that arrived at the same present value of benefits for cash flows as the one 
calculated using both short-term and long-term returns.  
 

 
Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 
The following presents the District’s proportionate share of the net pension liability for the Plan, calculated 
using the discount rate for the Plan, as well as what the District’s proportionate share of the net pension 
liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-percentage 
point higher than the current rate: 

  

Discount Rate  
- 1% 

5.90%  

Current Rate 
  

6.90%   

Discount Rate 
+1%  

7.90% 
       

Miscellaneous plan   $     1,411,977  $          933,493  $       539,660 

Total   $     1,411,977  $          933,493  $       539,660 

       
 

Pension Plan Fiduciary Net Position 
Detailed information about each pension plan’s fiduciary net position is available in the separately issued 
CalPERS financial reports. 
 
Payable to the Pension Plan 
At June 30, 2024, the District had no outstanding contributions payable to the pension plan. 

Asset Class Asset Allocation Real Return 

Global Equity - Cap-weighted 30.00% 4.54%

Global Equity - Non-Cap-weighted 12.00% 3.84%

Private Equity 13.00% 7.28%

Treasury 5.00% 0.27%

Mortgage-backed Securities 5.00% 0.50%

Investment Grade Corporates 10.00% 1.56%

High Yield 5.00% 2.27%

Emerging Market Debt 5.00% 2.48%

Private Debt 5.00% 3.57

Real Assets 15.00% 3.21%

Leverage -5.00% -0.59%

Total 100%
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CRESCENT CITY HARBOR DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2024 
 
Note 8 - Commitments and Contingencies 
 
The District is subject to litigation arising in the normal course of business. The following material legal 
proceedings during the fiscal year are as follows: 
 
In February 2022, a commercial tenant filed a complaint against the Crescent City Harbor District, citing 
years of neglect in building maintenance and failure to perform dredging beneath the synchrolift, among 
other minor issues. In December 2023, the court ruled in favor of the tenant, resulting in a settlement 
requiring CCHD to pay $2.6 million over a 10-year period at an interest rate of 5%. Additionally, CCHD was 
ordered to pay $2 million in damages, with $625,000 covered by the District's general commercial insurance. 
The remaining $1.38 million is to be paid through annual installments at a 4.72% interest rate (see Note 5). 
 
During the fiscal year, CCHD settled with a commercial tenant for $1.4 million. Of this amount, $150,000 has 
yet to be received and is included in receivables as of June 30, 2024. 
 
 
Note 9 - Subsequent Events 
 

The District’s management has reviewed the results of operations for the period of time from its fiscal year 
end June 30, 2024, through January 17, 2025, the date the financial statements were available to be issued. 
The District’s management has determined that no adjustments are necessary to the amounts reported in 
the accompanying financial statements, though the following event was determined to be disclosed: 
 
On November 15, 2024, the District was awarded a grant of $8 million by the U.S. Department of 
Transportation Maritime Administration. The grant was awarded to support initiatives aimed at strengthening 
the American supply chain and by rebuilding the existing Citizen’s dock. As of the date of this report, the 
District has not received any payments related to this grant. 
 
 



 

 
 

 
 

 
 
 
 
 

SUPPLEMENTARY INFORMATION 
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CRESCENT CITY HARBOR DISTRICT 
REQUIRED SUPPLEMENTARY INFOMATION 

June 30, 2024 
 

SCHEDULE OF THE PROPORTIONATE SHARE OF THE 
NET PENSION LIABILITY (UNAUDITED) 

LAST 10 YEARS (1) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Fiscal 

Year

Measurement 

Period

Proportion 

of Net 

Pension 

Liability

Proportionate 

Share of the 

Net Pension 

Liability

Covered- 

Employee 

Payroll - 

Measurement 

Period

Proportionate 

Share of Net 

Pension 

Liability as a 

Percentage of 

Covered 

Plan 

Fiduciary Net 

Position as a 

Percentage 

of the Total 

Pension 

Miscellaneous Plan:

2024 2023 0.18670% 933,493$         608,907$         153.31% 77.97%

2023 2022 0.19130% 895,041            631,484           141.74% 78.19%

2022 2021 0.81600% 441,179            421,231           104.74% 90.49%

2021 2020 0.75800% 824,666            861,214           95.76% 75.10%

2020 2019 0.77300% 791,023            719,185           109.99% 75.06%

2019 2018 0.78500% 755,972            864,627           87.43% 75.26%

2018 2017 0.80700% 800,223            557,255           143.60% 73.31%

2017 2016 0.82700% 715,615            466,299           153.47% 74.06%

2016 2015 0.87200% 598,618            469,699           127.45% 78.40%

2015 2014 0.33800% 607,204            487,084           124.66% 79.82%

Notes to schedule 

Change in Benefit Terms: The figures above do not include any liability impact that may have resulted form plan 

changes which occurred after June 30th, 2015 as they have minimal cost impact. This applies for voluntary benefit 

changes as well as any offers of Two Years Additional Service Credit (a.k.a Golden Handshakes).
(1) Omitted years - GASB 68 was implemented during June 30, 2015. No information was available prior to this 

date. 
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CRESCENT CITY HARBOR DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION  

JUNE 30, 2024 
 

SCHEDULE OF CONTRIBUTIONS TO THE PENSION PLAN (UNAUDITED) 
LAST 10 YEARS (1) 

 

 
 
 
 
 
 

Fiscal 

Year

Measurement 

Period

Actuarially 

Determined 

Contribution 

Actual 

Contributions

Contribution 

Deficiency 

(excess)

Covered 

Employee 

Payroll - 

Fiscal Year

Contributions 

as a % of 

Employee 

Payroll

Miscellaneous Plan:

2024 2023 110,151$        (110,151)$       -                      608,907$        18.09%

2023 2022 115,901           (115,901)          -                      631,484          18.35%

2022 2021 44,975             (44,975)            -                      421,231          10.68%

2021 2020 137,305           (137,305)          -                      861,214          15.94%

2020 2019 35,558             (35,558)            -                      719,185          4.94%

2019 2018 76,215             (76,215)            -                      864,627          8.81%

2018 2017 50,484             (50,484)            -                      557,255          9.06%

2017 2016 85,778             (85,778)            -                      466,299          18.40%

2016 2015 60,880             (60,880)            -                      469,699          12.96%

2015 2014 70,766             (70,766)            -                      487,084          14.53%

Valuation Date: June 30, 2021

Methods and assumptions used to determine contribution rates:

Actuarial cost method Entry age normal cost method

Asset valuation method Market Value

Discount rate (3) 6.90%

Inflation 2.30%

Projected salary increases Varies by entry age and service

Investment rate of return (4) 7.50%

Retirement age and mortality (5)

(5) Probabilities of retirement and mortality are based on CalPERS' 2010 Experience Study of the years 1997 to 

2007.  Pre-retirement mortality rates include 5 years projected mortality improvement using scale AA published 

by the Society of Actuaries.

(1) Omitted years - GASB 68 was implemented during June 30, 2015. No information was available prior to this 

date. 

(2) Change in Benefit Terms - No plan changes have occurred since the June 30, 2015 valuation date.
(3) Change in Assumption: The June, 2017 Actuarial valuation changed the discount rate from 7.65% to 7.15%. The 

June 30, 2021 Actuarial vvaluation changed the discount rate from 7.15% to 6.90%.

(4) Net of pension plan investment expenses, including inflation.
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Nicholson & Olson, LLP 

Certified Public Accountants 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS 

 
To the Board of Commissioners 
Crescent City Harbor District 
Crescent City, California  
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, the financial statements of the governmental 

activities of Crescent City Harbor District (the District), as of and for the year ended June 30, 2024, and the 

related notes to the financial statements, which collectively comprise the Crescent City Harbor District’s 

basic financial statements and have issued our report thereon dated January 17, 2025. 

 

Report on Internal Control over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the District’s internal control 

over financial reporting (internal control) to determine the audit procedures that are appropriate in the 

circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose 

of expressing an opinion on the effectiveness of the District’s internal control.  Accordingly, we do not express 

an opinion on the effectiveness of the District’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow management 

or employees, in the normal course of performing their assigned functions, to prevent or detect and correct, 

misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 

internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial 

statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a 

deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 

yet important enough to merit attention by those charged with governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section was not designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies and therefore material weaknesses or significant deficiencies may exist that were not 

identified.  

 

Report on Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 

material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 

contracts and grant agreements, noncompliance with which could have a direct and material effect on the 

financial statements. However, providing an opinion on compliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests did not 

disclose instances of noncompliance or other matters that are required to be reported under Government 

Auditing Standards. 
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To the Board of Commissioners 
Crescent City Harbor District 
Crescent City, California  

 

The District’s Response to Findings 
 

Government Auditing Standards requires the auditor to perform limited procedures on the District's response 

to the findings identified in our audit and described in the accompanying schedule of findings and question 

costs. The District’s response was not subject to the other auditing procedures applied in the audit of the 

financial statements and, accordingly, we express no opinion on the response. 

 

Purpose of this Report 
 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 

control or on compliance. This report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the District's internal control and compliance. Accordingly, this 

communication is not suitable for any other purpose. 

 

 
Certified Public Accountants 

Roseville, California 

January 17, 2025 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 




